UNITED STATES BANKRUPTCY COURT

DISTRICT OF MINNESOTA
Inre: Case No. 03-31134-GFK
Chapter 7
Quantech Ltd.,
NOTICE OF HEARING AND MOTION
Debtor(s). FOR ADMINISTRATIVE CLAIM

TO: Debtor(s) and Attorney for Debtor(s); Chapter 7 Trustee; U.S. Trustee; and other
parties in interest.

CSM Investors, Inc. f/k/a CSM Properties, Inc. (“CSM”), a secured creditor of Debtor(s),
by its undersigned attorney, moves the Court for the relief requested below, and gives notice of
hearing herewith.

1. The Court will hold a hearing on this motion at 3:00 p.m., on Monday, September
8, 2003 before the Honorable Gregory F. Kishel in Courtroom No. 228B, United States
Courthouse, 316 North Robert Street, St. Paul, Minnesota, or as soon thereafter as counsel can be
heard.

2. Any objection to the relief requested herein must be filed and delivered not later
than Wednesday, August 27, 2003, which three (3) days before the time set for the hearing
(excluding Saturdays, Sundays and holidays), or filed and served by mail not later than
Thursday, August 21, 2003, which is seven (7) days before the time set for the hearing,
(excluding Saturdays, Sundays and holidays). UNLESS A WRITTEN RESPONSE IS TIMELY

FILED, THE COURT MAY GRANT THE MOTION WITHOUT A HEARING.



3. This motion is filed pursuant to 11 U.S.C. Secs. 365(d)(3) and 503(b) and
Bankruptcy Rules 9014 and 7052. CSM seeks allowance of an administrative expense claim for
post-petition rent, late fees, interest and attorney fees and costs, both prior to and after rejection
of the lease.

4. The petition commencing this Chapter 7 case was filed February 18, 2003, and
the case is now pending in this Court. This Court has jurisdiction over this motion pursuant to
28 U.S.C. §§ 1334 and 157(a), 11 U.S.C. §365 and applicable rules. This is a core proceeding.

5. CSM owns and leased to the Debtor the following described premises:

Approximately 8328 square feet of warehouse space, 7340 square feet of manufacturing

space, 5114 square feet of office space, and 90 square feet of Common Building Areas

defined in the lease for a total of 20,872 rental square feet of area within the Project

(defined within the lease) containing approximate 73,465 total rental square feet of area

commonly known as the Waters Business Center Phase II. (“Premises”).

6. A copy of CSM's agreement with Debtor(s) (the "Lease") is attached hereto as

Exhibits A and incorporated herein by reference.

7. The property is non-residential real property.
8. The Lease was not been reaffirmed by Debtor(s).
0. The Lease was deemed rejected by action of law pursuant to 11 U.S.C. Sec.

365(d)(4) sixty days from filing, April 19, 2003. Trustee did not immediately surrender the
nonresidential lease Premises, as required by 11 U.S.C. Sec. 365(d)(4).

10. The amount of rent which accrued for the sixty day period from February 18,
2003, the date the petition was filed, to the date of rejection, April 19, 2003, is $45,242.07. This
includes rent of $32,352.35, common area maintenance charges of $10,267.52, late charges of

$2,130.99 and interest at the Lease default rate of 18% of $491.22. See attached Exhibit B.



11.  The Lease permits recovery of court costs and reasonable attorney’s fees and
expenses.

12.  CSM incurred attorney fees and costs to attempt to recover past due rent and
possession of the Premises in the amount of $961.50. See Exhibit C. This amount does not
include the costs incurred to negotiate the purchase of certain items from the Premises by CSM
or the drafting of the instant motion.

13.  Despite demand after the date of rejection, Trustee did not vacate the premises
and continued to use the Premises for storage and attempts to sell numerous items of equipment
left in the Premises.

14. Such storage provided a significant benefit to the estate, and assisted in the
subsequent sale of equipment of numerous pieces of equipment. ' Removal and storage of the
equipment and assets stored at the Premises would have been a significant expense to the estate.

15. The amount of rent which accrued for the period from the date of rejection,
starting April 20, 2003, through June 17, 2003, the date of the order confirming the sale of the
assets, is $43,152.95. This includes rent of $30,869.69, common area maintenance charges of
$9,796.97, late charges of $2,033.33 and interest at the Lease default rate of 18% of $452.96.
See attached Exhibit B.

16.  Iftestimony is necessary as to any facts relevant to this motion, David Yung will
testify on behalf of CSM.

17.  THIS IS AN ATTEMPT TO COLLECT A DEBT, AND ANY INFORMATION

OBTAINED WILL BE USED FOR THAT PURPOSE.

'CcSM did ultimately purchase certain cubicles and chairs from the estate, effective , 2003. However, the bulk of
the equipment was sold to a third party for $15,000.00.



WHEREFORE, CSM respectfully moves the Court for an order allowing its

administrative claim and for such other relief as may be just and equitable.

Dated: August 7, 2003

MACKALL, CROUNSE & MOORE, PLC

By: /e/Patrick C. Summers
Patrick C. Summers (# 028841X)
Attorneys for Movant

1400 AT&T Tower

Minneapolis, MN 55402

Ph. (612) 305-1400




UNITED STATES BANKRUPTCY COURT

DISTRICT OF MINNESOTA
Inre: Case No. 03-31134-GFK
Chapter 7
Quantech Ltd.,
MEMORANDUM IN SUPPORT OF MOTION
Debtor(s). FOR ADMINISTRATIVE CLAIM

CSM Investors, Inc. (“CSM”) submits this memorandum of law in support of its motion

for relief from the stay in the above-entitled matter.
FACTS

CSM owns and leased to the Debtor the Premises described in the Motion. The Premises
is non-residential real property. The Lease was not been reaffirmed by Debtor. The Lease was
deemed rejected by action of law pursuant to 11 U.S.C. Sec. 365(d)(4) sixty days from filing,
April 19, 2003. Payments due under the terms of the Lease for the time period February 18,
2003 through April 19, 2003 totaling $45,242.07 have not been made by the Debtor.

Trustee did not immediately surrender the nonresidential lease premises after rejection.
Despite demand after the date of rejection, Trustee did not vacate the premises and continued to
use the Premises for storage and attempts to sell numerous items of equipment left in the
Premises. Payments for use of the Premises for the period April 20, 2003 through June 17, 2003
(the date of the order confirming the sale of assets) total $43,152.95.

In addition to rental charges, CSM incurred attorney costs and fees in the amount of
$961.50 in attempts to collect on amounts owed and to recover possession of the Premises. See

Ex. C. Such attorney fees and costs are permitted in the Lease.



ARGUMENT
Debtor failed to pay its obligations under the Lease during the post-petition, pre-rejection
period, and also continued to occupy the Premises after rejection of the lease, despite repeated
demands that Debtor’s assets and equipment be removed and that Debtor vacate the Premises.
CSM seeks recovery of amounts owed both post-petition, pre-rejection, and also post-rejection
through the date of the court approval of the sale of Debtor’s assets left in the Premises.

A. CSM is entitled to an administrative claim for all amounts due under the
Lease from the date of filing through the date of rejection of the Lease.

Section 365(d)(3) provides for additional protection for landlords regarding post-petition
rent claims for non-residential real property by requiring bankruptcy trustees to timely perform
all such obligations until the assumption or rejection of the lease or rental agreement. Section
365(d)(3) states:

The trustee shall timely perform all the obligations of the debtor ... arising from and after

the order for relief under any unexpired lease of nonresidential real property, until such

lease is assumed or rejected, notwithstanding section 503(b)(1) of this title.

Therefore, “this provision requires the trustee, inter alia, to pay rent under the
[nonresidential real property] lease at the contract rate unless and until he rejects it, and gives the
landlord what amounts to a preference — in the form of an administrative claim — for such
avails.” Thinking Machines Corp. v. Mellon Fin. Serv. Corp. (In re Thinking Machines Corp.),
67 F.3d 1021, 1024 (1* Cir. 1995); see also In re Wedemeier, 237 F.3d 938 (8th Cir.
2001)(reasonable rental value is appropriate measure for administrative claim). Section
365(d)(3) mandates “immediate” payment of the post-petition obligations. See e.g. In re Travel
2000, Inc., 264 B.R. 444, 451 (Bankr. W.D. Mich. 2001)(Section 365(d)(3) requires the timely

payment of the full rent under the lease for every day that a debtor continues to occupy the

property after the bankruptcy filing); In re Pudgies Dev. of NY, Inc., 239 B.R. 688, 694-695



(S.D.N.Y. 1990)(Section 365(d)(3) requires timely performance and exempts post-petition lease
obligations from the usual tests applied to assertions of administrative priority); /n re Brewer,
233 B.R. 825, 828 (Bky. E.D. Ark. 1999)(the duty to perform imposed by Section 365(d)(3)
carves out a special exception for nonresidential real property leases). A landlord can recover as
an administrative expense attorney fees incurred as a result of a debtor’s post-petition default on
payment of rent if provided for in the lease agreement. In re Exchange Resources, Inc., 214 B.R.
366 (Bky. D. Minn. 1997)(holding that such attorney fees can be recovered under 11 U.S.C. Sec.
365(d)(3) as the landlord is intended to be fully paid).

The purpose of Section 365(d)(3) is to alleviate the financial burden on lessor of
nonresidential real property while a trustee decides whether to assume or reject the lease or rental
agreement. Pudgies, 239 B.R. at 692; see also CHS Electronics, 265 B.R. at 341 (the plain
reading of Section 365(d)(3) provides that nonresidential landlords are entitled to administrative
expense priority during the pre-rejection period without regard to Section 503(b)(1)); Brewer,
233 B.R. at 829 (pursuant to Section 365(d)(3), lessor to a nonresidential lease are entitled to
allowance of an administrative claim, for rent due during the pre-rejection period, without regard
to the Section 503 demonstration of benefit to the estate). Under Section 365(d)(3), Trustee is
required to pay all normal rent payments set forth in the Lease for the period running from the
Petition Date through the rejection date. See In re Litho Specialties, Inc., 154 B.R. 733, 737, fn.
5 (D. Minn. 1993)(noting that 1984 amendments of Code created an “irrebuttable presumption”

that the amount specified in a nonresidential property lease is the value of use by the estate).



B. CSM is entitled to an administrative claim for payment of all amounts due
under the Lease from the rejection of the lease to the confirmation of the sale
of Debtor’s assets.

In addition to the rent due for the period from the date of filing through the date of
rejection of the Lease, CSM is entitled to an administrative claim for recovery of amounts due
under the Lease for the period from rejection of the lease through the confirmation of the sale of
most of the assets of the estate stored in the Premises. It is undisputed that the estate incurred a
significant benefit from the continued occupancy of the Premises. Potential purchasers of the
assets of the estate were able to view the assets and equipment located in the Premises. It is
believed that the value of such assets was substantially increased by the fact that they were
shown to potential purchasers in the identical location as used pre-petition. Trustee did not
remove the items located in the Premises, despite repeated demands by CSM. CSM should be
allowed an administrative claim pursuant to 11 U.S.C. Sec. 503(b)(1)(A) for the use of the
Premises by the Trustee after the rejection of the Lease, calculated as the reasonable rental value

of the Premises as set forth and agreed upon pre-petition in the Lease.

CONCLUSION

CSM respectfully requests that this Court allow its administrative claim for recovery of
amounts due both prior to and after the rejection of the Lease plus attorney fees and costs and for
whatever other relief the Court deems just and equitable.

Dated: August 7, 2003

MACKALL, CROUNSE & MOORE, PLC

By: /e/Patrick C. Summers
Patrick C. Summers (# 028841X)
Andrew P. Moratzka (#0322131)
Attorneys for Movant

1400 AT&T Tower

Minneapolis, MN 55402

Ph. (612) 305-1400




Re: Quantech Ltd.
Case No. 03-31134-GFK

VERIFICATION

I, David Yung of CSM Investors, Inc. declare under penalty of perjury that the foregoing
is true and correct to the best of my knowledge, information and belief.

A DT

David Yung N\
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QUANTECH LTD., s "Minnesota corporation, {"Tenant”h,
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cip SN CORPCRATION
2575 UNIVERSITY AVE W,
ST 1L

ST, PAUL, MN 55141024
Fropa: (851] 848-1717
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.ot mote thar ity percert 150000 27 the Dase Remt from any

from the -ert pava-'s

iref:
Terant shall

pd here =~ Notw!
rzt ded,

montaly nsta mert of HBase Fent 'f there are suific’ert months remaning in the term
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of this Lease wit=in whch 13 ‘ully -soaver
G Dffget Ameogey

owed by Landiord (the

Lease, Lardiord shal ratry
2y reasonabie armourts
COOTmATALT T nsute Aty ot Tenant's

Landora's LIing Tre tere af g

Prooary

=ro|ant on Lommorg

metieiy, 5','”" &5 =r race SOt Tae Premises of ary moroverments
which Tersrt mav corsiruct on or within tne Premigas.  La2ndiord sho'i a‘so carsy
Commercia’ Geaeral Liablity = oan zminert of au ieast 51,002,000 per
“eocurrenczg” anc 32, C"C Qoo " per-czatien, Land.ord may -ﬂ"c carry such
athar nsuis ATTIELGT r2rt 088 nsurarce, of the type
a2l i the foregoing. all ineu-

3. torot cmeied o oenv Cummitute, machinery, geods,
&

carred o ra:

dreative 1o the Projaet and otker properties
owned Gy stz ngder ¢ oo policies of ivsaranze botn

ch msurance, and tha
ctibie orovisions, shall oa
2T tn the terms of Section 7

prataty ang =
cont of rargrn
imcluned we o tha defintion of

cf this Leasse Te-ant smal Mzve re oceeds of any padey ef
FsUranch maiziacg iy Lﬁrdlﬂ'-* Lraer Lease eve~ f tne cost of sucn insurance
s Borre by Tan Lant ta Section 7 sf th's _eaze.  If an inceease n oary
PEUANCS prar oy Larclerd reiatve 12 the Prgjact is caused by Tenant's use
27 the Preps s or Terant's vazatng or zhandoring (0o Yremises, shes Tengat shell
ray the armcu: Genttrease 25 agdiineal rent 1o ) anedion
“hiat t kas the nght andg
vmeznt ol the reguiren Rent and

subrect 1001 . ardiione ceratts and 2greements conianes in this Lease,
srall have oo ter of this Lease as we'l as any
exierson - zmewndt trerenf of orasponsibe 'or o tha aects or

g8 PV ather fssee ar ti I merfere witn Terant's Lse and
Te Promisos, '\:u'\---'ﬁ"am}mq ne ve, Landiord Agrees to use
s 1o crsure that Tenent's direct Lse 207 encoyment of the F'mm.-"ﬂs s

BT
¢ 1miC 2artes soiorg as Terant 5 ret o SefA0T Uncer the terms of the
Leare,
corsiuc ¢t the
secdi '*a'r'r*: agrect ‘o
v Lardlord “landiord

imprevement: mze 1o be

"..v?"‘"“"" and,
Co315 10 o= bore by

= T Gravw.ngs and charge
ordars witr ~ me seven (7] gzy pered. Landicrd mav, at its sa's nption, rotify TensAat
that tan Dy cka. Commencement
Date ever he cara od irmorove JZUEC M2y not he comoiete
Any ¢ : : depeofications shal be made
and aces it 36 sgned oy Landlsrd and Tenant
ard sheli tute an avendment o -anaiord asrees o warranl the
.acor, marena 3 2nd congtruction of the | 1 mzrover-ents for 3 period of one (11
year ‘aliswirs

Marge orders setts

» avent Tacar’ fals ‘.!: EXOCLID

ine Logse Commrenger-ant Date

SECTION 13. ASSIT NMENT AND SUBLETTING. ‘:’-3-'12-1: fnza ol ether ol 'mar“y =r by

2ngd

wAthout the pror v cen sarsert ot car
whoia
Landiord 15 requre
umentsh.

1"-ﬁ-rw‘er of e

ans

e Of taue, AR oo transier morgas
terast thereir

invitees of Ter =t pxeants

e pedse, ‘e ar enzumber th :
woeha” st gublet ke Premises or any part thereof, o 27y rchL or
ampicyees, agents, servanis
Juy orouse the Dromizes o0 2y zortien therect,
lgrd gmg 2wy ~2ider diender T of 3 nen secured N

vallor nart o the Projset oot omy to the extent
sucn Lender’s zonsent nt o the applcatle inan
‘0' "Nei-". a7y ass.ghment or trarsfer of this _ease by
PLTSUENT TD @t 35snt Smie, mMOrger, conschdation or
it for narposes of ks Bector.

2 appurterar chereic. or suffer any ctner oersor Tk

o

or ir opart oy _and'erd’n nterest
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cesiras tn Preruses, Tenast shall notfy

* lzags th'rs
sl assu;wﬁer‘ or suslease erar
ssignmert o sthlease

roposed sun

wounn Tenant desires 1o mane
wth 3 copy of the proposed
might reguest Soncerting the
e nfonred fudgments as 1o the type

Teputation, opgratvorns and
Withn ffteen 115} davs aiter
e znd ail requrend rfarmator
‘ rave cither of the ‘o'ewing
anmert orosublesss a-d, if the rent due ard payable

sha’

oo
By ary gach poroitteg asniotriors or sublease tor g

: e Such o aszonrert oo sullegse plus any honus or ary
o7 any peyrrent mzident theretal ess YvoCO8T associeted with the

3L n@Ease of oss oot oworeds the Sase Hent rayable u-des the Lease for such space,

ct-er corsiger

12 of al th cxcess rent ang other oxcess
Ning recno: Terant; o- fil refuse, in

Lanclord’'s reasor-ale ooscretian and J\Jve Tant nroposed as ;qnmcr“:. or
5 Lerdmrd gives Tenant
Tenant shal rave the
Aty entity that contrals, s
certiy 173t acgures all o
clcrd’'s CC(‘SEDT EXTEDT
iers vrder the Lease.

grantes to
T Landlard's
> 2ssaree or subiessea of tha Premices = ary portion ttereof ma
= Prorizes or 2ny perton theres’. Upas the gocurrence of 2 Default
CLardlond, im add ton
At its ocoten, coilect
z Tenar: oy rezscn of the

c rdlard of cther sums

zukiessee or arv otiver marsa~ shal ot Se construed as a novation

oV RTaT AT

Cricr written ""'W“"f.

e
assgn

arantar from e Jurtber pe-fornarce of their resoective

s Lesse o0 oany g-,arqr g2 nerect, arz shal nct he construed as a waiver

*d‘::ﬂ and,
mstitiote

glivn urouge Dy any

bsecuent assignment,

MO osLIENTG 2r assicamont by

Terant, nazc sithost Lend'ord’s ogrgsnl. ona o over regass Teratt o frem gts
ofiiganos o pay the Bart oged perforn ol otter chlicatiors o be perisgrmed 5y Tenanw
Haqeunder for the term : or rolease anv oueranios frorm ary cbligatior or lisbility

urder ary g,,ara“tee 2ty

rior AoTise, gt any ard a2l

SECTION 14. LANDLORDE'S RIGHT OF ACCESS.
~easonablie Ctmes hereunder, excart n the suent of enent shal give Landlord
ano i*s etnoveass or it a.}?“crizec 23ents or corttactors *he Pramrses to nspest

the samre, 1o show the
) det-1e :ﬂerested partes,
BE So zng as

ees, insuters or
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Ay Mo o scessany ape iate for the proper use,

won ard manterarce of b rezt, a0 lomg gz Tenant's huse Cooranens are net
n*ater:a;ly ard adversaly disturheod,
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SECTION_15. INDEMNITY AN WAIVER OF SUBROGATION.
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Teran agress tmat Land'crd

Qelezze and irge~ age~! and thar
reansct ve off cers, not e fable t

Terart, 13 eTpiovees ors ang o, | : herehy reigases

“

cam fron ary sause,
= wi'liul musconguct of
:"i; loss or ¢arage to
s or Tenant installed or

: s, busmess interruption of

arg ~g oot oline e "\'\”\" ohe ese of the Rramises; i

cor o oghout the Premises 2z

“anclerd €r ' Tanagement agert relaty

CErEOnE ErInerty. eoUamert. machinany furnity
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: 1 £+
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i or arising
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Walver of &
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officers, directers, sharenclders, emalavess arg pronuery mrarages of ard from any
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‘Croanyore o subrogation or otherwisel, for
aim. regard'ess of oause o oorigin,
fn='uding withoot ‘mitaticr, ~egigence of Land'zrd @ Tenart ard their respective
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= g or anything contained in this
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)
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Lease effect ve
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Casually, ang the Rent <
2s o the datr of Tesu

z partion 2f the Lease effective

Bestecratisn O - ‘
Section 16.8 ab:ve ther L2nCineo sra’. atits sne nse, orecead with reasonzble
cir genze, 5 i ™ foy

-a ranuid nr -

n il

208’ the Zrem ses
mearels made or nas for by Tesae
Projest T2 as n2ar the co~Sitic= in v
Casualty as reasorab v possibe

unieraniaile mowho'e o I opaet o
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Tt r;!"wl improvemaonts wethin the
amediztely aner to the date of
e =e rebwlt or repaired ard are
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CONIraticrs, CLSIOMers orimvitens, then ine Rert payabie urdar tis _ease during the
penod for which the Demises goe :=-t¢----e- 2 513" he abated in oropcrtios iz the
areas e’ the Premises rerdered unteranteb's as -easo-ably end equitably determinec
oy Landordl feam the date of Cazuully et restoratos s rominleted by Landiord,

caused or coirnbuted 16 oy the asticns o omiss

losurarce Presases. Te-art Feraby waive

ary pcloy of imscran mantaired by Lars
oraezeds arz recoverzo o ¢0 assount o
Prejest, t~en fsnmart acrees toat as be
deed of trost 2or cther
Landlors's imterest in alt
retnarenas,  extens
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‘cetng the Premises or the
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; ACreases,
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SECTION 17. EMINENT DORMAIN.

A

Ttz Taking, 4 othe setic

x Sipject ate 1aken by emirest Somat, this
Lesse shull auiomatca'ly termirate 35 o the uste of takirg, and the Hent snab be

akbated for the urexdrad uorticn of the Leaase effes ato of e ta<ing.

Partial Taking, 'f part of e Premises or the Praject is taken oy emineat domain,

a'l
Landlerd stali have (e right to terminate this Lease as of a Jate specified by Landlord
by giving wrrtan motice trercot 1o Teaz-t within s'xty 180) days afer the cate of
touing. if such 2 sgmt von of tne 5 ta<en $2 23 1¢ materally and
acversely affect Venant's use are encvmrerny of the Premiges ‘o the CUTROSEs
i*terdes undar this L ease, en Tara~t sha’ bave e roht to termi is Lease os
of 2 date spaoified by Tenart oy givirg whiiten retice 1o Landord within sxiy (6C
cays after the Zate of tzkirg ¥ ~pitrer narsy eizats *o ter~irate this Lease, then
Larclerd shal, at s sole expense, pracees with reasnnasle diaence. subect ta Enrce
Majeure Delavs, rebu d or rezar the Premisus (exsius ve of mpraverments, alterations
or changes taorete macs of gaid for by Tarant, the buiding{s) or other
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marovemeants
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aminent comain shal peong te and oo tho exclos vo proserty et Lend'ord whether
sSucT Gavewes De awaded as nomperss on i vaue of the leasehoid
estale hereoy sreated or 19 the fes o7 ne Pies w Project; provided, bowever,
that Terant sheil be erutied to maritgn an antic- for 2 sepzrate award 1 Tenant for
the value and post ool e
-‘Ix‘urnr .f
takrz affes

al anz e seresna’ property ang trade
2 by La~diorz on 2ccount of any

=rart agrees that ps Zetwean this
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nZferrn
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ses or the Frojent, -
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Lease ard eony MNorigage. *he terms of suzh Morigage sha  govers  ard
dete atve raanve T3 the Sayvooent and

o
@

zpesitan of suchk vreceeds,

SECTICN 18. DEFAULT AND REMEDIES,

Lefault oy Tewgrt, Each ot the folnvenag L zes shall be{ceemsad an everof
! U Def 3u.t-b. ‘s Laazs CTT A

defaut Tenart umzer th's

)

A

[

V1 Tenant has nat oaid wher due ary mataliciert of Rc'wz or amy other payrment
recuirsd pursuant o the Lezge wethin free %) dava atter \.'\l'l'\'.el'\ natice by
Landara, o : ' A

. term, crovaier or coverant of this [Lease,
cther tmar ko payre-*t of Rars, god ~2s ne* cured sueh moncatriance: wthin
ten T "8{" armar o tten jal such addmieral time as may be
roe cannct e cuted vithin ter
0 day period

sitbin szid ten

i3

Gmtaty pet o s fed auainst Tenant, or

S under e~y apouczatle federal or s1ate bark-uptoy or
Meo’voncy law, or Terant agmts tnat ¢ 2eraot meet s hirancial stbligations as
they pecome due ot oz receiver o trustee shall be apooiated for ab or
subsiartaly all 2f the zssers of Torant mant shell make 2 irarsfer an

‘raud of creditors ©f shal make an assigamert ‘or the henefit of cred-tors; or

4 Terart dose or permits to bo dare ary act which rascts v oa lien heing filed
agalr the Premiosas or the frcx ot, and suzh ter s not discharged or honded
aver pursugnt 1o Section 11.H. this | oane

H a3 Defact

constriss to

centaned hersin shall he
Tooany asscmphien andior
thig Lease woethr Tenant's
the right <c chject 1o any
v mclusior of this Laase withir
== who may br aopointed in

Aol
bemr;p*:v estzle, and L_Ts:i:o*d on
assumpton andicr zesigatent of the
Terant's banwrn

oy retare Neither

sumn shal’ cenzust or perans ankruptocy”, "goinc outn ot
business”, austucon sale o Fer munto sae o fremr o the Frervses. H Terant
abandansg the Premizes. Tenart releases and oschar gas Landiord from ary duty of

care or etfer ooligatian regarn ng 20y of Terent's oropesty reriaining in the Premises.

a Defau't as
Tcre af the

N tacemce ard temrligle Lhis Lense by whitten ~olce to Tema~t or
2 whether o not Land'od efests e tnrminate shis Lease, ‘e entor vnor and

renassess tne Premses

~ithTyT resott o ‘J"I‘a praces

~ly s

or ﬂa.ce of a'ly km"

L ”"'r‘d‘\'pw nosse

cirereese \_,r_=___irw-:' ac:i:\"., sur\’V'r\ary
sroceecings. Siect: andlard meay, 8t Lardlord's
aptior, ontar the Premrces and take ard no'd possessicn therest, ard may
rOEVE Al petsers and praperty from the Tremiges sUCN propaerty may be
removad and stared oo 3 oublic warshouse ar e sewhere at *he cost and for the
eccount of Termant, without Larndlerd becoming “able for any 'oss or damage
wWhich may ze cozas ored thenhy: or

crocess oy uniawfol g

-1 force o othetweise ang

-

{34 to cure the Defau' a1 anv t'me for the gooount and at the expernse of Teran:,
La~cicrd upen demans for any amoort
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exzended
inTtat

N

th the cure, nciudice, wrthour
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o o oputale Aty cther remedy BT aw oron eal’ty that may te gvalable to
Landlzrd

~o'ord has elected 1o tetrimate T

4
relet the Prerises, or any cart

HEER Y
ns : 2 the Prerrises vz the Landlord deems nacessary or
e to 'efet t}*e Sremises. Any re-* regeived shal be applied against Tenant's
ry but Lard'ord shall net 22 responsidie or liabie for any
=] Lo such re erting

of any suzt tErmination or rennasessiar,

7t smal be hakle to Landle-d

n for &l reascrobic attormeye’ fssc ard axpenses ircuvred by Lendlerd e
TENNECTIC WLk evarcisicg ary

borognoen

i) far the urpad rata mertg
tRat wenn dun poar e
irtarest 204 [ate na

rent or other unpaid surs
ororeertty, reladicg without initation,
be pavable immediate v

the nstg’lmr
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wathout dmtatios, .
rayase 25 they seeome f{‘_.-f hFrFUPL-:',

w2 octher sums falling due
“case ‘o the perod after reenlry, inciuding
interest. which sums sheall be

v ‘or ozl exnmenses cerurred e re'easing wre Premrsss, ‘ncluding leasing
Commmsginng, redsocane attarrevs fnes ard 1oste of alteratior o repaits,

wrrch sral be pavabis oy Tenart as tkFay 372 'rourres v Land’erd; and:
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Moy
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Zated and ageed upon final davages for loss
s Jefault 303 -0t as a peeelty, g ir lisu ¢f the amourts
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15 255 than the Base Rest addivicral rem

have been pavanie by Tonant for <re
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t, Landiord shell ce enitied 1o recover fror Terant o Tenant's
ate, a5l '|:l‘=*cr‘ "arﬂa j2s for Izss of bargan ars not as a peraity, the amourt

grack.

—.
Bve Ceofalit by Te=ant, Terars agrees o
i

rreres] o0 ATy SUT Sue eng unga'd at
tﬂ“ﬁ‘?'T“mm e highest rat
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f

ail expenses 1nocizent ther
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T
arall b
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‘esser af zighteen
_andlord’s co

b attor ey Ty fops

parritted by
zosta and reasonal

shier

SHTEES,
not, and {iih any iate charges set forth o Sprfmn 5 of4his Lcasg:.
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i The nzhts and reredies of Lardiord set ‘ot Reenr skha'l be 'n addition o any

other mgnt end rerecy now zac bereasfier provided by aw. Al rights end
tive 2nd "¢t excius've of ewsn other. Lardlord may
exerc'se 18 rgnis 2nd rerredies 2t ary 4 Zhay oxtent, and
as efen 25 Lanclore seers adwisable weis hether the axercise
ol one right o revagy mrocedas, coralcs succeeads the oxercise of

arcther.

remesics shall e areg

2 A snae or partial exarc’se =f a rinht ar remedy shal not preclude @ further
exerc's2 thereof, or the exercise of anciher right or remedy from time to Ume,
and r“(—"l not e construed to ~elieve Tenars of zny fe liastizes and coiigations
unger this Lease, weich shal sutvive anv such electior.,

3 Mo defay or eussior oy Lz d o oexesc’'sng 3 night or rerady shail exhaust
O ImzaT ing same or cershitatie a wa ver of, or gocu escence to. a Defzuit

14 No waiver of Defauis ehzl extend 1o or affect any other Defauit or mpair any
gt o remody wite regpect therete

151 Mo acion er inaztien py Land ar? shal ea=sttite a waiver of Cefaclt.

el No warser ¢t 2 Da‘ault sha e Unless it s in writing and sigred by

Lardigra,

SECTION 19. NQTICES. & Ren* and other payrarts required 16 be made by Tenant shal be
savable to Canglod at the tortiy Section 1LH. of 193 Lease. o1 such other
address cesignated by _arglod by werilen notce o Temamt Al Devments recuired to be
made by La~d'ord ©5 Tara-t skall oo cavas e addrecs set fotn i~ Section 7.H., or such
other address witsr ko Unied Stiates signziee by Terant oy weiter rotlice o
sanclerd. Ary ratee or documant required or nermettes o ke celwvered by the *errs of this
Lease shal’ be deered to be deivered nwhethar or et aciua’ly rece ved wihen i} degosited in
the Urnitec 3tates Mail, oostage prepaid, i rnoreceipt requesied, or (i)
deposited itk 3 - night detve-y I"eg. Fenera:
Express or U284, 3er pssed o the part@s 2t The respective acdrzsses set foarth.n Section

tatle retional comeeng

SECTION 20. LANDLORD AQSIGNME"\IT READiGedsEE T spue—tne

trarsfer. meortguze. o0 assign, i~ webo'e o zart, ot 3 'ateral ourooss:
fighis and sohgatives r*-Jﬂr e Lr‘ ine 2nd ozl or nott 2f e P

the avart of Any s fonveyance, eaasles o as 1512
suipuses, thiy Leage s~slirer=a »
sha'l be ieleased [ram an ans a1 zi

ale, convovance, G res e chhgancns o*
Lanclord under tnis tezse fust g5 atier the 9!"9:‘. e d::'_f: :" 3457 sale, cartveyvarce.
tramster or assigrirest and i oop writze rotce from Landlerd, Tenans cshal
wrediately and autceauzaly atiaes te che ransizres,

tian Lo

o9

greenst o sranafer sooo

SECTION 21, SUBORDINATION AND ATTORNMENT. ™+ : Lcase s suniact and suboréinate
i} the jien of 2ny Mortgage whoh may row ¢f rersaf*er ercumber all or padt of the
Proiect. and (i ad existirg recorded cestrictions coverarts. casemenis ard agreemrents with
FESDECT 12 the Project, aravided. however, that 5o ‘erg as This Lease is v ‘ul force gng effect
gnc Terant i ncl ‘n defzlt beyord any applicht e cure pered hareuncer, Terant's
possession of the Premises cursuant <o the tar~s of *h s _easa sral’ not be disturbed. e
crde” o corfirm such suoercrstion ‘zod’or any other terms ser ‘ot in this Sectiont, Terant
shall with's ten (021 Zave wftor wnitign rezuest from cardord, execute and delver 1o
La-wd?orc:' o gny Mortgege molzer, ary certt! st gment or other docurert recaired by
Landiord or such Mao-tgage halder, = form 2nc comtent as ra nak'y required by Landlord or
suc Momtgege Rolder Tera-t 2 kr"-r.ed GBS anc agvees 1hat its failure to doiiver ary suzh
statorort noa timely nrEseps o Jdd tior 1o varg a Defauis undes this Lease, couic resu’tin a2
css of “averable 1 to o2 lable o Larciord for both
aziual a-d v dertages roautty T Lres ngrednager. WoTw trstancing

= ‘.‘“EHC:J"Z.'Q’Y.- i thm hoiger of any Muortgage 2'ects (2 have 1his
Lease be onius to s "ar. Tanant agrees that upor receict of wotize of sarre from Landiord or
suzh Morigage ho'der. this Lease wil be pre- <o s [l

"‘"‘r“l“" far tha {D_-Q apt 57

aything Lo



If the interests of Lardiord urdes +his Lease shall be transferred oy reason of ‘oreslosure,

ceed in eu of foracicaur

oiher orogee dihgs f2r enforcemert of ary Morigage 1o arny 1hird
party treznsferse incood wimc‘.,“ taton the twldss of aov such Moerigags) (somatimes

calied the "New Chevra " 1mon i

wne Trovistors of ary statute or rule of law,
noyy or Rareafrar io effont wvhich artta give Tergnt a7y nght to terminate ar
otherwise gdverse'y 2f%cot ths Las; SaRtInrs Tenant hereunder (i) at the Sption
of New Cwre- Torant ghzl) be s et v Cwner C-Zer {02 lerrs, covena™is and
tans ot this case for the hylaqoe Se terT IeMa Ny, Inciuging any exTessions or
reneveals, wets domve New CUwerer owere Lendlorgd under th's
Lease, il at 1 ferant she'l ericon o the Now DOwner as its
landlared, amd o force and 2i'cat ard Tarant is not e defadlt

seysnd g1y spnica e e of ‘.'a”s‘m ‘¢ Now Dwrner, this Lease
shal rerain in ful foree a-z2 effent and the N“"u Swrer stal oot Sisturs Tenart's possessio
of tne Pramiges. Notwithst d na anvthing nothis Laase <o the cortrery, reither the halder of

a~y Mortgage .w"w‘lue' ot onot
fz-eclosurs,
Newe Owner

azqutres t'?e cnder ths _ease by
DINRY proneedings Y orce a Mqr'rggqu or any

o'fsets or defenses

2y prepaymen t:r Torant of more
t'ﬁaw cne mMmonths n"f‘e%ﬂmen? ol Remt u~ess e New Qwner gotuaily cecoives the prepaid
Fant, or oy a=y a~erdment or —nd

e Martgacoe Ly Lar

ComianY maAave acnst Lao

case rade cubsaguent 12 the grenting of
1inat perars 12 e o rant

o thin
zays after recest of regquest from Landiard, 3 writer steterent certifying, o the

SECTION 22, ESTOPPEL CERTIFICATES, Teront agrees o fu-mish, from time to time,
~

the foions N Tenart s poosessan of The Premisest (i ke Pre-nices
are acceptabe; {\ i the Leass ‘s r ful ‘f‘r:e ard effect anz there have Leen no amerdments
or ol ICENons, or if thore nave been zmerdmants or od
or maditizatizng, vl the dates througt which
Dean £a'a oy Tenant

Cazse wthoot the ot

75, 5taNng the amerdments
:tl“er charges mersunder bave
zeart aro carolerd wiil not thereatter mod'fy ths

Wi Terars cloms g p'e nt charge,
[

tne Rert is

defaut by res ;
rzasanably requnres by Landlerd o thae
statement may ba relied Cpon
and any pregent ar srospec

tr fot k
Fenant ecknowledzes and az-ecs that 12z fadure o deliver ary such statement « & u"‘TPy
mznner, v addition 1o being 5 Deteu’t Lnder this Lease, could resylt i a 1oss of fevorable sale
or financing 2ng Terant o iabie to Lantlosn Yor Dotk actual and consequentia’

famages res

Jrder this Lease and,

tdgrent againsy
mterest of Lardlaed
4 ard neither

cieEn

Lan-:lrrd
g e Pro JJ"t ir
Lanclord ror ary pe

gvert shal Tarars Rave b

In mo

sdlard nor any

;ersoh Droertity ScImonsng % hersin oxoressly

rovide

ECTiDN 24, SECURITY DEPOSIT. "~

cdegneT A2y fnrls o Seetion TF U Geapr ey

b Temant's oxecotion arz Zelivery of this

ond!

: mance of Temart's covenants
Lligations urdnr he Lease, ;1 cemg exnrassiy o ey
e . -

at the Securty Depost shail
Landiord’s Zamages 1 case
Jnder ttes Lezse,
reedy of Landiore, use the
sreets of Pent, or 1o repair eny
v Lend'ora mnsing frem the Defaul,

e ond e
smes s of Rene

o
N

Landlard may, from tm

L f:r" ‘g any

Sezurity Depogit o e oxtart mes

damage Crimiury, or pay
ard any remanng onorergraeg ny Landlord 1o Terant

upon terminatior of this Ltase. ;t' a7y zortisn ot the Securty Depesit 5 55 ased or spoled,

Tenart skall, upsn tem 70! da-,'s writler natco fram Candinrd, depesit with Lendiord by cash
or caghier’'s check an amolrt suificiant to rogtare the Secunty Dezosit 10 15 sriginal amount,

NTENTIONALLY DELETED




SECTION 26. BROKERAGE. . fard Tenan renTesEnt: 3 watrants 1o the ciher
that The-e s ro ohligatic= tar |
charge ' corns

! o1 oother s miiar
=1 with this Lease, cthes thian a ‘es cue o Bryan Van Hoot of Paramount
Real Estate, which 5 t7e 'ﬂso"“s‘*n v of Landlord. Eazs nary covenants that ol defend,
Agemnify ard rod mermicss the ot Tty et and eganst ary loss or liaoility ':w reaser of
hrokerage o similas services °||OG“" e Mave beer rendersd to, 2y the ostance of, or agreac
upsn by said indemnify'rg party, Newwthstanding arviting nzrein to the contrary, _ardiard
and Terart agree that there sha!l o2 ro brokers ge fee or comrmissien due on expansions,
cplicns crrenews's oy Tonar?

[

SELTION 27, NMISCELLANEOUS.

£ wimitation 2f Warranties. EXZEPT AS OTHER FROVICED HERE!N, LANDLZRC
AND TENANT FXPRISELY AZREE THAT THERE APE AND SHALL BF NC IMPLIED
WARRANTIES ©F MERCHANTAZ LY, A3 TAZILTY, SITNESS FOR A PASTICULAR
PURPOSE OR OF ANY DTHER KIND ARSING "!UT TF THIS LEASE, AND THERE ARE
NO WAPRANTIZES WHICE EXTIZND BEYOND T=CSE EXPRLSSLY SET FORTH IN THIZ

-ASE.

= Lanztord’s Matagement  dgent, natiins Tenaw’ “hat CSW
Cerporaton, a Mo=mesota corporatice, nas nted to act as the agent n the
rranagement and gpetaton of The Proegt o ‘,ar:z‘.:rd zr¢ s authorized to accept
SerVER OFf DYDORSE and receve oF oive teceinls Tor notices and demands on behalf of
Lanciord, iardlcrd reserves the noht 4 g2 the identity and siatus of s duly
guttorizen agent uson wrttes antice <o Tenant.

C. If Tenzrt executes this Lease as a corparation or limited liahility
comoany LLCY, ea-‘:ln of the g xecuting this Lesse on behalf of Terant does
maveby personelly - that Terant 5 a duly authorized and exsting
coreorater or LLE that Terant 3 gualified to do husiress in the
TTRLE M wvhie ths that the corpxation wr LLC has ‘Ul rignt and
authonty to oener thet wac~ perscn sigrng on hek of the
carporation or LiC e autherized 1o

iy Sutessscrs arn Assigns, TRs L shz' be Tindng uosn and inure to the oenefit of

_andiord and s h i 51 5 and assigns, and Tengt
370 s Pers pETsoTal renresantAT Y et SETTS AN ASSIgNS.
= If gmy nrovision of thie Leasa o the 2puiizaton thereof 10 any serson or

zit e irva’d o uneaforoeable (o any exten, “he remainder of this
roazatien of sus nrouesiors to siter persons of cirsumstances shall
not ke af"z:-:tcf: Taeraby and shell soonrtarced o e

itred by law.

Zarit. U Lo3se mMay e exeouled moany rieehar & courterpets, each of
webisr ke s ot e deemad 3n orignel, but togesher shal
carsutute ¢re o

)
el
.
I
[y
3
fal
1
&1
2
=1
[SR
@™
v
It
Qa
i)
3
(i)

3. Forze V:ni._ﬂ.u'n eitrer party shal Te qecuired o serform 2ny coverant or ob igation
i this Lee or ke hasle s dairmages o the oiker zarry, 8o ‘ong 2s the pe-formance or
non —-v(_v‘orrv:r"ﬂ ©f 1Ne COVErart 37 ok gahson (s yed, caused or prevented oy an
act of force Ly the goreer o curposes of this Lease, "foroe

o' the dollswang occurrercas: azt of God; fire earthauake;

2 *he elerants of war. irvasion: nsuteecton: ot moh
Vvierce; eahotane, oo materiais or sueplics N
the spen market: faturg of powe S STTIKES) CCkouts, dctons
of Cabur urlors: condemeanion; veasisit o= laws: atders of aovercieris or givil o
Fﬁ"]""'\,’ athone or 31y ather caoze, wwhether goeilar or cissilar to 1 e ‘oregoing,
ot wirkis tha reasarahle contro of Lar ol Terzrt, gz the case may he.

H. Submisgion of

coneTtue &

snthbexozats




—~

Headings. The sectior headings ap
of cenvenienze ard » ro way uefin
gry Section.

7 ed oniy as g matter
Sl gonstrue o desshipe the scope o intent of

Amerdment Ths Leass mav =ot e atered. waived, amended. or extended excopt

Eyv an ivstrument o veeung signed By Lard' ard and Tenart,

Entire_Agreement  lois AgreeTant comstitutes the =ntire agreement of the partes
WIE respent to the sublect rratter set v hweren, and supersedes ard replaces all
other agreemeris or yndesstandings of the ozt ns, wwhether oral or written.

W

Construction. THE PART'ES ACKNCVITDGE AND AGREZ THAT THEY AND THE!
RESPECTIVE COUNSEL HAWVE REVIEWED AND REVISED, OR HAVE HAD THE
CPPORTUNITY TO REVIEW AND REV'ET, THIE AGREEMENT AND THAT THE
NORMAL RULE OF CONSTRUCTICN 7O THE EFFCCT “HAT ANMBIGUITIES ARE TO BE
RESCLVED AGAINST THF DRAFING PARTY SHALL NOT BE EMPLOYED IN THE
INTERPRETATION 0OF THIS _{aSE CR  ANY EXHIZ'TS, ADDENDUMS OR
AMENDMENTS HERETO

IN WITNESS WHEREOF, Landiory ang Terznt ~ave axccutec this Lease affective the day and
vedr ‘gt above written.

LANDLORD TENANT

CSM_PROPERTIES, INC. QUANTECH LTD.

e
S

ITS:

v B s _é_;fé
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EXHIBIT B

TASE

ADDENDUM TO) ;

THIS ADDENDUM TO LEASE ("Addendnn™y a8 onered mto tus ~_ day of
t that ot Lewse deed __(the YLease™) hetween

- S i Tandglord )y ot

"Tepant™,  for Pianises  sition e

located at

The Lease 1 amended ac ollows

SECTION PRUEMISES. Dacdlond wud Tonant acknowledge and confum that, according to

the “az built” owasurements, e ! wrea b the Premises is ~osguare feet znd the
net rentable cree of the Bulldimg 13 separe feet.

SECTION LEASE PERN.  dondlord and Ferant ackenwicdoe and confirim that the
Commizncement Date of the Lease e and the expiation date s

Cteloss othora s ternmmated v cxtended as contared 1o the Jense,

SECTION BASE RENTAL

Treee Rent s

l.case Monthly Anneal Per
Months Base Rent Base Hent S, Kt

SECTION  PRO-RATA SHARE. Tooutond ard Tenint acknowledge and contirm that
Tenants procrae chare of opondin? ovpenses shall he pereent

( i)

MMISCELLANEOUS, U a2y provisien of e Lease s consistent with the provisions
contained Merein, then and fnoswchoovent the proviseens ol thes Addendum shall control
Lxevpr as expresshvomedifed oo all other erms and condimons ot the Lease shall remain

unchanged. amd i ol force and eltect

LANDLORD TENANT

RY: o L _ BY:

I o e T8 o

VOSM YO 5 HOME Shir v S ASTER Db s s Seddemdan AN BURLE A



Prg Petition FEB 17 days

Fost Petition FEB 11 days

File BR_Feb 18, 2003

2003 °RE PETITION: POST PETITION; Emalto Patrick Summears 7/30/03
Jan 5,927.79 - Rent+Cam=L Chg March full manth 5,977.79
Feb 13,409.48 |17 days 6,272.78 |Rent Feb splil 11 days Post 19,5662.26
Feb 1,990.76 |Cam Feb spit 11 days Post 1,990,76
Feb 413,18 |LChg Fab splt 11 days Post 41318
Mar 15,967.08 |rent March full moanth 15,967.08
Mar 5,067.40 |cam marzh full montn 5,067.40
Mar 1,051.72 |L Chg March full month 1,051.72
2002CamR 1,187.81 |2002 - 1,197.81
- Pre Rejectipn Apr 19 day
Apr - 10,112.48 |rent only 19 days 10,112.48
Apr - 3,209.35 [cam only 15 days 3,209.35
Apr 666.09 JL chg only 18 days 666.09
Apr - Post R ion Apr April 20th
Apr - 5,854.60 [rent only 11 days S,854.60
Apr - 1,858.05 {cam only 11 days 1,858.05
Apr - 385.63 |Lcng only 11 days 385.63
May - 15,967.08 |Rent only May full menth 15,967.08
May - 5,067.40 |Cam only May full month 5,067.40
May - 1,051.72 |may Late Charge only full month 1,051.72
- Br _I ne 17
Jun - 9,048.01 [rent only 17 gays 9,048.01
Jun - 2,871.53 |cam only 17 days 2,871,532
Jun 595.97 |u Chg only 17 days 595,97
- Post Sale Jure L3 gays  |June 18th
Jun - 6,915.07 |rent only 13 days 6,919.07
Jun - 2,195.87 |Cam only 13 cavs 2,195.87
Jun - 455.75 |LChg only 13 days 455.75
Jui - 22,086.20 |Rent+Cam+L Chg July full month 22,086.20
20,535.08 115,107.72 139,642.80
Add interest 491,22
Add interest 452.96
Add interest -
Lost Rev 140,566.98
[cam: ¢ 88,395.02 |
Note: The $1,971 81is the cam reconciliation for year 2002 billed in 2003.
FYI: Rent is $15,967.08 / mo  Cam is $5,067.40 / mo
alloweg per
ease is Lease alsg allows 18% per annum
5%.: $ 21,034.48 x5% = § 1,051.72 Jinterest but it is tied to Default,

EXHIBIT

B




Rent Cam L chg Total Interest 0.18 per annum Days I
6.272.78 34.03 11 days
1,990.76 10.80 11 days
41318
15,967 08 244,10 31 days
5,067 40 77.47 31 days
1,051.72
10,112 48 9475 19 days
3,208.35 30.07 19 days
£66.09 44,750.85
32,352.35 I w,ze?,szl 2,130.99] 44,750.85 172.88 l 118.34 ” 491.22 45,242.07 I
5,854.60 3178 11 days
1,858.0% 10.08 11 days
385.63
15,967.08 216 23 0 days
5,067.40 74.97 30 days
1,051.72
4,648.01 7E.88
2,871.53 24.07 17 days
595.97 42,659.95 - 17 days
3086969 | s5.796.97 | 203333 ] 42,609.99 34384 | 10912 || 4s2.96 43,152.95 |

No further interest applicable once storage of assets ended.

dol ¢k wotal
140,095 76




PATRICK C. SUMMERS

Mattar Number: 091125-00004

Client Hame: CSM CORP. - BANKRUPTCY MATTERS
Matter Description QUANTECH LTD. J C5M INVESTORS
STATIS: op

ESTIMATED FEES:

Last Bill Date: 07/01/03

MACKALL, CROUNSE & MOORE PLC
Work in Progress

, ZINC.

DATE OPENED:03/12/2003
DATE CLOSED:
CONTACT :

DAVID YUNG

SPECIAL BILLING
ZNSTRUCTIONS :

Page 1 (1}
Date Printed: 07/31/03
Proforma Number:

INVOICE STYLE: G2
TIME FORMAT: 14
ARRANGEMENT : H

Tanmnn TIME ENTRIES-----%
WORKED BILLED
*NLEX INIT LATE S5TAT HOURS AMOUNT ECQURS AMOUNT BILL DJATE DESCRIPTION

965491 PCS 0310C3 B .25 42.50 .25 42.50 D6/01/053 Review and evaluate documents from client. JJJJJ
Review and evaluate bankruptcy filings. Draft
and send memo to client regarding strategy and \\\\
issues.

953247 LDJ ¢3lco3 B .75 35.28 .75 86.25 34/01/03 Dra‘t Notice of Appearnce and attend to mwphzm””wu
and service of same.

955751 PCS 031103 B .25 42.50 .25 42.50 24/031/03 Discuss i18sues with client regarding motion momuuv
relief.

953350 PCS 031203 B 15 25.30 .15 25.50 24/03/03 Review and evaluate dockelL and communicate spn:zuwv
Trustee regarding lease.

9542137 LDJ £31203 B 1.25 143.75 1.2% 143.7%5 A4/01/03 Draft motion tor relief from stay, memorandum J!!!
and orcer: review court's file for notice of
appearances, obtain copy of notice from court’s \\\\
file, , draft verificzarion and obtain hearinc
from Court.

954269 PCS 031303 B .20 34.00 .20 3400 04/01/03 Draft and send demand letter to Trustee. rtww\

954729 PCS 031403 B .40 658.00 .40 68.0D 04/01/01 Telephone conference with Trustee regarding
status of case, eguipment and lease. Discuss
facts and strategy with counsel for client.

9553157 PCS 031703 B .18 25,50 .15 25.532 04/01/03 Review and evaluate POC draft and send to
client te review and evaluate.

954571 LDJ 031703 B .15 B6 .25 .75 Be .25 04/01/03 Draft proof of claim and letter to court for
filing.

955774 PCS 032103 B .20 34.00 .20 14.00 04/01/03 Communicate with client and trustee about
potentially purchasing some of the office items
located in the space.

956955 PCS 032603 B .10 17.00 19 17.00 04/01/03 Review and evaluate Letter and info from

EXHIBIT




PATRICK C. SUMMERS

Matter Number:
Client MName:

Matter Description: QUANTECH LTD.

958301 PCS
958428 PCS
959261 PCS
958927 LDJ
359777 BCS
352427 LDJ
360321 ©pCs
960783 PCS
961405 PCS
960739 LDJ
961966 PCS
963527 PCS
964169 PCS
964175 PCS

091125-00004
C&M CORP. -

040501 B

040702 B

041001 B

041003 3

041423 B

041423 B

041703 B

042103 B

042303 B

042303 B

0azsnl B

050203 B

050603 B

050603 B

BANKRUPTZY MATTERS

25 42.50
.25 42.50
1.25 212.5¢C
.25 28.75
15 25.50
.40 46.00
.25 42.50
.15 25.50
.15 25.50
.30 34.50
.20 34,00
.30 51.00
.50 85.00
.20 34.00

/ TSM INVESTORS,

.25

.25

.25

.25

.15

.40

.15

.30

.50

.20

MACKALL, CROUNSE & MOCRE PLC

wWork in Progress

INC.

42.

42,

212.

25.

25,

34

34

85.

34 .

50

50

50

.75

.5C

.oc

.50

50

50

.00

.00

00

0a

05/01/03

05/01/03

05/701/03

05/0%/03

cn/o01/03

c5/G1/03

05/C1/03

0s/€1/0C3

05/01/03

05/01/C3

05/01/03

D6/01/03

06/01/03

0s/01/03

Page 2 (2)
Date Printed: 07/31/03
Proforma Number:

Trustee and send to client cocunsel.

feview and evaluate Trustee's report on
disputed election. Send to client.

Communicate with Trustee regarding purchase
offer. Draft and send letter Lo Trustee.
Communicate with client regarding same,

Finalize motion for relief from stay and POC.
Communicate with Lynne Young regarding default
amounts. Telephone conference with Trustee
reqarding cffer to purchase. Communicate with
pavid Yung regarding a variety of gquestions and
issues with lease ard bankruptcy.

Review Relisf from Stay Mction and call Court ”HUK
to cbtain hearing date

Heview and evalvate moticn for relief from
and execute., Communicate with Trustee
regarrding notice of sale and issues with
vacating space.

Finalize motion for relief from stay.

Telephone conference with Trustee and
communicate with client regarding bidding on
equipment.

Finish drafting and send demand letter
regarding termination of lease.

>

Communicate with client and Trustee regarding
inquiry with notice of sale.

Filed vroof of Claim with J. 5.
Court.

Bankruptcy

Eespond to inguiries from client regarding
status of recovery of premises ard sale of
items. Draft letter to Trustee re same.

Telephone conference with Trustee regarding
issues with equipment in space ard motion for
reiief. Draft and send messace Lo cliient
regarding discussion.

Telephone conference with Trustee regarding
issues with bid on items. Telephone conference
with client regarding bid issues. Draft ard
send letter bo Trustee regarding bid items.

Review and evaluate order granting relief from MHUV



MACKALL, CROUNSE & MCORE PLC Page 3 (3)
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stay and gend to client. Communicate with HUU
client regarding items in space.

264585 PCS 050903 B .20 34.00C .20 34.00 05/01/03 Review and evaluate notice of sale. Draft and
send letter to client,

964590 PCS 0512031 B .15 25.5¢ .15 25.50 06/01/03 Telephone conference with client attcrney
regarding status and procedures with bid on
items.

965201 PCS 051203 B .35 59.50 .35 59.50 06/01/03 Telephone conference with client and with

Trustee regarding further negotiations on table
and chairs and other issues with equipment in
space .

965909 PCS 051903 B .50 B5. 00 .50 85,00 06/01/03 Telephone conference with Trustee and
communicate with client regarding issues with
purchase of certain assets.

968963 PCS 060403 B .20 34 an L20 14.00 07/01/03 Review and evaluate check and letter [zom

client. Draft letter and send to Trustee.

969349 PCS 060903 B -10 17.00 .10 17.00 07/0./03 Review and evaluate 3ill of Sale and send to
client,

970.5%4 POS 065303 B o 17,00 .10 17.CC 07/01/03 Telephone conference with client regarding
issues with storage and reta<ing possession of ”HHHV
space.

970166 FCS 061603 B .10 17.00 .10 17.00 D7/01/03 ¥Kinish and send letter .o Trustee regarding IHUV

issgues with any items left in space.

971319 PC3 061903 B L10 17.00 10 17.00 07/01/03 Review and evaluate letter from Trustee and
Order regarding sale and lease issues and send
Lo client.

9718719 pPCs de24031 B .18 25.50 S15 25.50 07/01/03 Review and evaluate letter from client. Dratt
and send leiter regarding W 9.

975987 PCS 071403 B .15 127.50 .75 127.59 Degin to research and drafrt motion for
allowance of admipnistrative claim. Communicate
with client attorney regarding same and
information required.

976317 PCS 072201 B 1.75 297.5G 1,75 297.50 Continue o research and draft motion documents
in support of motion for an administrative
<laim. Review and evaluate spreadsheet of rent
and amounts due from client.

F3i SUBTOTAL 20921.50



PATRICK C. SUMMERS

MACKALL, CROUNSE & MOORE PLC
Work in Progress

FEES:
CCST:

MATTER TOTAL:

0.00
0.00

ADVANCE BALANCE:
TRUST BALANCE

Matter Number: 091125-00004
Client Name: CSM CORP. - BANKRUPTCY MATTERS
Matter Description: QUANTECH LTD. / CSM INVESTORS, INC.
INDEX DATE STAT AMOUNT DESCRIPTION
B62551 031303 B 0.50 * TELECOPIES {El04) 651-603-7675
B64471 032603 B 0.75 * TELECOPIES {El04) 651-603-7675
865939 040703 B 5.30 * PHOTOCOPFY (E101)
865940 040803 B D.36 * PHOTOCOPY (ELO01)
866088 041003 B 0.75 * TELECOPIES (Z2104) §51-603-7675
866089 042003 B 0.50 * TELECOPIZS (El04) 651-603-7675
866931 041103 B 0,36 * PHOTOCOPY (E101)
867616 042103 B 0.36 * PHOTOCOPY (E101)
4683134 043003 B 0.36 * PHOTOCOPY (ElC1)
869116 050603 B 9.72 * PHOTOCOPY (E101)
HE9252 050603 B 3.50 * TELECOPIES (E194) £51-£03-7675
870768 051403 B 2.16 * PHOTOCOPY (El01)
870345 0523031 B 75.00 FILING FEE (E112} - - VENDOR:U.£. BANK
872316 0604503 B 0.72 * PHOTOCOPY {ELO1)
472908 060603 B 231.00 METRD LEGAL SERVICES (E107)
A72952 0A0503 B 7.54 * PHOTOCOPY (ELO1)
873687 061503 B 0.36 * FHOTOCOPY (ElQL)
874343 062403 B 1.08 # PHOTOCOPY {E101}
114.32
TOTAL
TOTAL
TIME WALUE FOR THE MATTER AFTER THE CUTOFF DATZ
COST VWALUE FOR THE MATTER AFTER THE CUTOFE DATE
e e e b TIME AND FEE SUMMARY-=----" " =--=cccccacans
e TIMEKEEPER---------- * RATE HOURS % FEZES
PATRICK C. SUMMERS 170.00 9.80 72.6 1666, 00
LORRAINE D). JACCBSCN 115.00 3.70 27.4 425.50
TOTALS 13.50 2091.50
Wocsssnsas CCST CODE SUMMARY - - - = ----—- - cmmmfamcm o - == mmm >
B COST CODE=-|-=====-n=csccoccmcamomomaaaaaans *  AMOUNT
coP FHOTOCOPY (E101) 11.32
F FILING FEE (E112) 75.00
FX TELECOPIES (E104) 3.00
MET METRO LEGAL SERVICES (E107) 23.00
COST TOTAL 114.32

LEDGER SUMMARY :

ALL OPEN INVOICES AND INVQICES SINCE C1/01/20G00

Page 4 (4}
Date Printed: 07/31/03
Proforma Number:

CODE TKPER = VOUCHER BILL DATE
FX BCS 04/01/03
FX PCS 04/01/03
coP PCS 05/91/03
cop PCS 05/31/03
X PCS 05/01/03
FX PCS 25/31/03
Cop PCS 05/01/03
cop PCS 0s/0L/03
cop PCS 05/01/03
Cop PCS 05/01/C3
FX PCS 06/01/03
CCF PCS 06/01/03
FF BCS 138721 05/01/03
fels} < PCS 07/0L/03
MET PC3 07/0L/03
cop PCS 07/01/03
cop PCS 07/01/03
coe PCs 07/01/03
2,091.59
114.32
2,205.82
$.00
$.00



PATRICK C. SUMMERS
Matter Number:
Client Name:

Matter Descripticn: QUANTECH LTD.

INVOICE

270616
270993
2714828
272865

DATE

04/01/03
05/01/03
oE/01/03
07/01/03

091125-00004
CSM CCRP. - BANXRUPTCY MATTERS
/ CSM INVESTORS,

FEES

£62.75
£59.75
416.50
127.50

CosTS

) BILL COSTE AND FEES
) BILL FEES ONLY
)} BILL COSTS ONLY

.25
.99
.38
.10

OTHER

.00
.00
.00
]

MACKALL, CROUNSE & MOCRE PLC
Work in Progress

INC.

PAYMENT

FIRST
FIRST
FIRST
FIRST

DATE

05/01/03
05/23/03
0s/27/03
07/28/03

FEES

562.75
£50.76
416.50
127.50

DO NOT BILL
CLOSE FILE
FINAL BILL

COSTS

1.25
8.99%
TB.3E
25.70

OTHER

.00
.00
.00
.00

Page 5 (S)
Date Printed: 07/31/03
Proforma Number:

BALANCE

.00
3.99
.00
.00

| WRITE UP
| WRITE DOWN
i WRITE OFF



U.S. BANKRUPTCY COURT

DISTRICT OF MINNESOTA

In re: Case No. 03-31134-GFK
Chapter 7

Quantech Ltd.
UNSWORN DECLARATION

Debtor(s)
FOR PROOF OF SERVICE
Elizabeth A. Johnson , employed by Mackall, Crounse & Moore, attorney(s)

licensed to practice law in this court, with office address of 1400 AT&T Tower, 901 Marquette
Avenue, Minneapolis, MN 55402-2859, declares that on the date set forth below, I served the
annexed _Notice of Hearing and Motion for Administrative Claim, Memorandum in
Support, and Order Allowing CSM Investors’ Administrative Claim upon each of the
entities named below by mailing to each of them a copy thereof by enclosing same in an
envelope with first class mail postage prepaid and depositing same in the post office at
Minneapolis, Minnesota addressed to each of them as follows:

United States Trustee (Trustee)

1015 U.S. Courthouse Mary Jo Jensen-Carter

300 South Fourth Street 1339 East County Road D

Minneapolis, MN 55415 Vadnais Heights, MN 55109

(Debtor(s)) (Attorney for Debtor(s)) (Co-Obligor)
Quantech Ltd. Paul Jones

815 Northwest Pky. 900 Second Avenue So.

St. Paul, MN 55121 Suite 1100

Minneapolis, MN 55402

And I declare, under penalty of perjury, that the foregoing is true and correct.

Dated:__August 7, 2003 Signed: /e/Elizabeth A. Johnson




UNITED STATES BANKRUPTCY COURT

DISTRICT OF MINNESOTA
Inre: Case No. 03-31134-GFK
Chapter 7
Quantech Ltd.,
ORDER ALLOWING CSM INVESTORS’
Debtor(s). ADMINISTRATIVE CLAIM

The above-entitled matter came before the Court for hearing on Monday, September 8,
2003, at the motion of CSM Investors, Inc. f/k/a CSM Properties, Inc. for allowance of its
administrative claims pursuant to 11 U.S.C. Secs. 365(d)(3) and 503(b)(1)(A). Appearances
were noted in the Court’s record. Based upon the proceedings had on said date, the statements of
counsel, and all of the files and records herein, the Court now finds that cause exists entitling
CSM Investors, Inc. f/k/a CSM Properties, Inc. to the relief requested.

NOW, THEREFORE, IT IS HEREBY ORDERED that CSM Properties, Inc., and/or its
assignees and/or successors in interest’s administrative claim is allowed in the amount of
$88,395.02 for rent, late fees, interest and attorney fees and costs in the amount of $961.50.

Dated:

Gregory F. Kishel
United States Bankruptcy Judg



U.S. BANKRUPTCY COURT
DISTRICT OF MINNESOTA

Inre:
Quantech Ltd.,

Bankruptcy No. 03-31134-GFK

SERVICE LIST
United States Trustee (Trustee)
1015 U.S. Courthouse Mary Jo Jensen-Carter
300 South Fourth Street 1339 East County Road D
Minneapolis, MN 55415 Vadnais Heights, MN 55109
(Debtor(s)) (Attorney for Debtor(s))
Quantech Ltd. Paul Jones
815 Northwest Pky. 900 Second Avenue So.
St. Paul, MN 55121 Suite 1100

Minneapolis, MN 55402

PCS/pcs#669173v1

(Co-Obligor)





